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Abstract:

This study seeks to Studying the risks of the sticky cost behavior resulting
from managers’ deliberate decisions and the effect of such risks of firm value
through its refection on profits and cash flows, measures of Conditional
Conservatism, asymmetry of information, cost of capital . The results of the
statistical analysis in a set of results, the most important of which that is risks of
asymmetric cost behavior reflected in the value of the firm by its impact on the
low dividend distribution, the volatility of profits and cash flows, the high cost
of debt financing and the volatility of share prices as well as the effect of risks
of asymmetric cost behavior on firm value are dependent of the nature of
asymmetric cost behavior and the distinction between the efficient asymmetric
cost behavior and the inefficient asymmetric cost behavior. If such behavior is
efficient, the costs of maintaining resource can be afforded despite the reverse
effect of such behavior is inefficient, the costs of maintaining resource can be
afforded in vein which is negatively reflected on firm values in the short and
long-run.
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