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Proposed actuarial model for estimating econ
omic capital using ARIMA-GARSH models

Applied to the Non-Life insurance sector in the Saudi insurance market
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Abstract

The research aims to provide a comprehensive assessment of the economic capital
requirements of Non-life insurance companies in the Kingdom of Saudi Arabia, which leads to
maintaining financial stability and flexibility in this sector. An actuarial framework was proposed
based on assessing the total risks of the sector using the Value at Risk and Conditional Value
at Risk measures. The ARIMA-GARSH models were used to examine the interrelationships
between the main risk factors, and to analyze the dynamic and volatility characteristics of
different risk factors. By combining marginal distribution models and the ARIMA-GARSH model,
the joint behavior of risk factors was simulated. The simulated joint distribution of risk factors
was used to calculate the Value at Risk and Conditional Value at Risk at different confidence
levels. The economic capital required to withstand events resulting from the realization of
unexpected risks and to ensure financial solvency was then estimated. The estimated economic
capital requirements were compared with the regulatory capital standards, and potential gaps
between them were identified. The statistical results of the VaR estimation showed that for the
first quarter of 2024, there is a 01% probability that the losses of the Non-life insurance sector
will exceed 48.59% of its total portfolio. This calls for the intervention of regulatory authorities in
the Non-life insurance sector to ensure that all companies maintain the same percentage of
their portfolio as risk capital, so that they have the ability to survive and face systemic risks,
events and extreme risks with a confidence level of 90%. This percentage rises to 62% at a
probability of 5%. It rises to 8(0.17% at a probability of 2.5%. While there is a 1% probability
that the industry will lose 97.82% of its portfolio. Since the total Non-life insurance premiums in
2023 amounted to 16,531.4 million riyals, this indicates that the total regulatory capital of the
sector will be sufficient at a level of 1% to cover its level of exposure to risk. The researchers
recommended that regulatory and supervisory authorities update and increase the economic
capital required by companies as a result of the increased underwriting risks of Non-life
insurance companies in the Kingdom of Saudi Arabia.
key words

Economic capital — Values at risk — Conditional values at risk — Non-life insurance—
ARIMA GARCH models — Integrated model of insurance risk management — Regulatory capital
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& Aalall (el delial gala®yl Ul () clalinl doli apii aoais ) Caall Caagy
delial dpaglanill L)y dediial) laliall dadal b Hlie¥) 8 BY) ae o gmal) Gyl dSladl)
il eda i) bl Qi 8heae ilaws Adlall Ul el ¢y gutlly 2o Alle d8 . cpualill
gala®yl W ) e e S5 8 Al Byt clesy ddlad) aal ol AE) Jaal
oailiadll 38 agdl dadiie Agldas ol aladinl (gyspall (e maay Ul L (Arif.et.al,2021)
8 s oola b))zl Gulai ofinlll -5y Cangll 13 Gl LBy i) (ggive pai
Clprial e Attt daliiial)l e dabiinall hlaal 4hall je by s dade 44
el zhsall Aabiall clilall B s o zisaill 3aga adiais . (Shim&Lee,2017) 4asiadl
Gldlad) las 1mSall bl o e IS dgie el Agdadl) 2l Alal cll) (uSas Cam
SIS apeal sl )Y zisall cMAe S lly Agladnll el cileUadl de )
L 4S50 alegivl &) 3555 26 ose JUls cgageal) Ly el ASladlly daledl cilipelill o Undy dlalall
Aladudl clliie g e SEI 23 a8y o(dath sl el iland i Lg3sS gl pelill Gy el
ale e all all (1) 22012 aled ¥ ap )l calad s cAayal) 358 A Ul 3] dgia )
Alanl) cleladl) criac lly caled) el g Uadl QLSY) dadsl bl e 22023
&5l mannys L oudighl — A8l — Ghalall — (gyal) — lShadl) — Sl — il dadlly sl gall)
Aleally Aalall el g Uad o 1Y ol Jidat e ha) (o il gz 3sailly Gaelill cleUnd aleis 53
g pa Ayl Aaaly Ay i e o Unill 435Kl cul€pil) e JST il aliall gilis e Talaie)
AgabaidY) bl Bz sail) ey a cApbadll Al el cileUad Caline pe halall
Ll ¢ aaimally paba@y | aileall aal 2alS cpalill o Uad oy (5315 ¢SS Wl ¢ Uniy daliiall e
Lo cale IS (abai@ 1y AWl laliall alall oladV) (S dpmyla cilyiia ol ApaleaidV) o Sl
((Lin.et.al,2018) zyiall zisall cilales o dadiiiall yuey dadiiiall halaal) o JS 50 g
ihall ye LN adl Cldl wily mend WS crusl @ymadn Gl <y IV a3 L s
Gow e e o aldeV) & Cua bpude e Shlie e leie (ol B Loy o dgaill Gl pial
Ll e e Load alaie¥) &5 il 358 DA sagead) slaiB) A n (ayl sageadl J)
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o vsdsmnd) Il Gann claiadl alall ol auiil el (Lebe cilighl) Dbl cilaiad A s
el 8 e Al ) sall Lplaidy) chiall e ALl 5ygea cilyiall oda 2t o)) adgiall
o5 -leagin ) Shladl sl lbaghiuly Jld) @ e sl say dalall clilil) @SS
CSay Aaginal) A Aol clydsalls cclilaals el Lladl bl e JS dada DA
Clalaily lalaall eyl ¢ Wl 6)aY) Jon ALl Ay GaDlATLY Adastie Alian] CDUIAT ¢l
alel) il ¢ Uad Jals (3l
Gaagll s ji8al) ciiall

g il ALl 31l pe Badiuall bl Ay6) Aallae 2sm o sial) z3salll Gkt callaly
ledl) adll e Al Gacay ading z3sall) o) e pe )l ad sl Gaalill (3 s dalal) cilinll)
e = sl Jll s pi%e — degadl Gldlad) il - 4Kl LLaY) ila) e S
g el arls (el Guld Clasg CAY Aami€y adl V) o((Lebe @bl Ashall il
o oalitl) Ll (paniny Lans it g 3sal) bt ililliia pa ol s bl Aa3ll JudLl
G5 XSy (Sdglly dageill e dadiie Aoy sl Ay Alde Je Jsaally cddylidl ol
Sl .(Wahome,2015;Shim&Lee,2017) Jijla—lay¥) zilail Gyl il piall ailiad
Gy ADG Auh)ll Gagind Cua dalidl Gl e aliied) Vel 28 e dlieY) 3
Underwriting return ) Q¥ sle Jae Jia il zisall DA &0 daek
Gllladl Al @l Galadl A Gph oo b & Al cabeid) s 0 ((U.R)
(Written Premium (W.P)) diasdl L&y e (Present Value of Claims (PV(C)))
— A AR e iy WS ((W.P) Al LLdy) )

W.P—PV(0)

U.R = v (1)

Gl Gandl 5i3a) (sasmaad) Sl (o sd3e Jne ) a5 (SE Z 5l paiall Wl
Jigad o3 e fiall mdgall CDANGy puriall @il sy (TASI) Salb ad) 3LV 2wy o ()
— 1l ALY e aldie WL dadiyle lll Aapall aladiuly il
Log(TASI,)

TASI.R = T 7/
Log(TASI;_,) @

@lisdl) ABAY Glaie el esnd) pbsal) sk Jare G o~ gall el ey Laiy
= sAlal) AR (e et Al o Ll
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Log(Samay,)
S Bond = e eee e (3
amabon Log(Samay,_,) 3

Ailany) CHEAY) (e degene addiud & Shas) Jlaill bl 4adla e LAY,
G 20 e Gl iy ¢ ilany) Jdadll il Aadla sae ol ) Caag il
el dalall o lasly «Normal - Distribution  Test  janhll layyg e bl
Laall cpls el pae lodl <X, cAutocorrelation 1Al Lyl ladly (Malticollinearity
Sl Jsaalls . gilar V) zila Gals clilie Ji L 585 .Heteroskedastiaty Jsial)
G e Gl Cangy Slaal) Jdaill clll iadia e S )5 pall @hlaa¥) <y
o2 Al LAY Lgier Sl
* ol 7 Ssall cpiial Ailasy) clibal) 4adla Hlal i(1) o dss

adl) Jalal) jLad) (Aemhl) aa)gill Lad)
Multicollinearity Jarque—Bera Test
Tolerance VIF J-B Prob.

1 Underwriting
return 0.7490 2.9552 3.3034 0.0168
2 Net Claims 0.6885 3.3126 2.0108 0.0296
3 Written Premium | 0.5852 2.8422 3.5155 0.0147
4 Log (TASI) 0.5825 2.4235 1.0211 0.0394
5 TASLR 0.6114 3.1225 4.6162 0.0038
6 Log (Samay) 0.6141 2.6670 4.5254 0.0047
7  Sama Bond 0.6071 2.3841 3.9699 0.0102
PRV EII RTIVEY Autocorrelation 2.3725
Uadl) ol il aae s Heteroskedasticity (white test) 0.0197

(lsdal

R Flaal¥) malipll dlajie Je hlde) gfialdl dac) e Jganll*
daa e g JSU agag axe el Jllg ¢ SIA Lala Y] lal &5 (1) 8y Jsaall e
) LAY 13a iy « Durbin Watson Test Lol aladiul A e #yiall &3 galll & patia
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o8 S (0-4) O Lo OLoY) 1aa el #olyiis S Aa)a ledn Lad Lali)¥ls clpstiall o daia
L)) dgng () el (4) o Al daiil) W g Cange Ll dsag ) beall (e Al dail)
e oD gl e i as 2.37 oo LAY A ) (1) Jsaad) (e iy g Al
Ol s (uldly L Aa jigall Sl Sl patial 1A dals V) Al ga p2e e Jy Lae o (1.5-2.5)
sl sy o Alpdall Wadll (s @i axe jlas) o alaeV) & il zagailly sl Uadl
dag of (1) Jsaad) (e g %5 (e Ji Laadl A gl gl (5S35 ¢ Jadd) lasiy) cilia) )
zasall il Gy gibmall Wadll ol @l e Jay a5 % 1.97 caly 8 @ldll axe laal
s Aalitid) LAl (gie eSay @My el puial Aed ) dalla da gl Al
Gsimall 138 Agdaxi] AU abaiY) JUl (ul) s e iy L cdalad) cilipalill g Unhy dakiiial)
Jarque—Bera Test jlial aladivl 2 cbaph layig dejse cliladl of (e Gisally . blad) o
cozins %5 e Sl (P-value) [yl Slas) Gl 13 (g dll Jsd Ll 3acE 5S¢ alall
O G alal) asll Aniil) pae e i3 73l Chaiie e o Galad) Jsaalls 335l gl (e
ol s chlala¥) Z3ls e slae¥l 8y e X5 L sag %5 e Jil (P-value)
corahal) asll A Vs Ablia ad dgmy e Slad ) bl Gl s e dle 5y
obie platiuly dll Jalll pasd & ccbaidl gu LY b gae ey Ll
Jpaall Al hpuaiall (e yuie JS (Tolerance) Jalae wlual (Collinearity Diagnostics)
Gy Gl dadl) Helay ol (VIF) Jalas I8 131 ((Variance Inflation Factor (VIF)) Jalas e
e aea O (1) Jsaad) e iy i) il e SV udi (8 Al 23l 38 e Ja
shall dalull 8Osl e ko Y ozalall o e dy bee Bl e J8 dagid) 23l
.(Denkowska&Wanat,2020)
) Aglany) Jag il (e el Bia3 ade (e b Al dae cllad) o oy Gaws Leag
Oo uaell b el Al dag il oda aal (he Baslss Al 35SV o Slall Gk (Saall (e Jaad
Al Al L) JEall et daad dgag G o anlall ayall Lmdll Japd dygSY) =il
s - erabal) ayall Lmgll (alia) e Al dagl) Judlall (gl (ulu) adiey Cua L JlaaY)
oy G kil Laad) wdlgl) e Galay V8 mpdal) aisill Al e gl 13 o iy eelld
U3l ilagysis dda g piall il Jadi e Clansy anid dudyal) Jae ULl o Bilall Gapall (g
Do ki Lo sas . oabai®Y) Jlall (il i e iz 8l (o)Al ddayd clBles (Al
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oS Ay Ghladl iy palladll el ] Aesfie Aldas callad aladn
.(Avrif.et.al,2021;Huang&Shemyakin,2020)

cosll i die bl 8 dadije AUS 35ay 5allall oda by Levie Taied AISEA) 2y
ek el S Al (1) A Jsandly sylell bl ojedin Lo sa cclilll 486< AN s
aldll e el dgag e Slad DL Ol i Lo eyl Y aie Glilall dadnye 480S
bl Gl janhall aiall Jie dbilde Glayys aladin) Caall e Jesy @A) V) A4 L)
Cilalaall o V) Gl Lovie Aald e JS5 Gl sl WS & o) Cus calal)
ARMA-GARCH 7zl e slae¥) oginlll =5y o ey« aysill A ylaiall bl Alaial) ks yil
ol Gllall dadi pae e @lhi Ally dduball dae Gl ey ddadiyell JSULD dalladl
Aplidl Jedll 8 ddykie ad dgmg aud Al AdlaY] Gyl dalles dplSa) SIS bl
eyl Cilenilly chabaal) Bl Sty z3laill e gsill 138 Jio ransy G ULl 48ES ]
Al Clayysl) Qi Gl Lad dadiye 58 Lol o WS L3 IS5 AL bl ggan 1)
O Aphlip) QB dxpde ) diasil) (8 oo Loy Lee cdphaydll dpdialed) eyl e Jiise JSG
@) W Gy DR e S8 i Adee B et Ade CBi L b el
.(Avrif.et.al,2021;Huang&Shemyakin,2020)
da i) Ay puaadil) el paiall Apdialgd) Adlaial) cilagjgill pads

caliY) e Yo calall clilall Wagy deede JSY) dpdialedl Laall clayiall aass Jiag

Caagh s ALl 3 sSY) 2 dlailly yhalaall apis cilllie aaf aal ¢ gl aysil) a Laly ek
yaed) A5 5z dsatll Clpial Apdalgdl Alan) Gyl paaily L gabai®Y) JU uly i
Jial Sl o blae) bl g clayall sda €T laaly dgllany) claisll e
o degens ga Slany) zisalll oM (20 ayil iy Slas) (ulie sag ¢ aplall aiyle sl
sl Slalae 5 (Kay o3 ey ¢ oanlal) e gl Adidag) e ol (Ba DA e LS
Dbl o (AIC) Gilaglaall SUSY) jlaall i clagleall julee it L Juadl J<E JlaaY)
Aap o Bl dihte zila 4 saua) Aglasy) @) aal aal ((BIC) cileglaall g3l
Glegysil) Y 5)0all 2l gy (2) Jsan wcandV) z3sall Hlaal o sl Lee claiady e
.(Hasnaoui,2018) dakiaall jelil) cle Uad (e JSU Ha) calilyl 1883 dpsialel) Adlaiay!
* Ll Jae Algnil) cile Usill da i) coyaiall dudialell laa¥) clagysill 1(2) s
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Sama C3lgod)
TASLR gl Bl Ul jolalt ol oS! Sl Sl g el
Bond ) Sl giamally )
Generalized Extreme Extreme Generalized  Log-  Extreme  Log-  Generalized Generalized )
. . AR chalg g5l
Pareto Value Value Pareto Logistic ~ Value  Logistic Pareto Pareto
- Negative
171.684- 51.684-  48.296- 13.108- 30.775-  71.684- 890.357- 178.543-
19.817 Loglikelihood
-211.944 -63.804 -59.622 -16.182 24 :164 -37.992 -88.494 -1099.146 -220.412 BIC
-223.466 -67.273  -62.863 -17.062 25 ;94 -40.058 -93.305 -1158.903 -232.395 AIC
location
0.000 0.629 0.573 0.000 0.159 0.429 0.748 0.000 0.000 n
scale el
0.159 0.198 0.219 0.120 0.094 0.392 0.189 0.629 0.282 3501
G C
-2.982 - - -1.198 - - - -4.284 -2.746 k g
0.016 - - 0.384 - - - 0.792 0.436 Shape
3

R glasVI malidl ol 2 e bolassl gl slasl n Jgadl®

St clagysill 39 Jiey Generalized Pareto Jlaa¥) aysll of (2) Jsaadl e sty
Gl ey @A) aial) Gl (Al — LSl — llganally Elsal) ) cpualill ¢ 8 il
g cleyysal) ST iy Log-Logistic  Jlaa¥l aysll of a3 Wiy .(Sama Bond) il
I yls Extreme Value s ayysil ey o sl — clShiadll) dbgeiall cualill ¢80 il
(TASLR) sagaadl Jlall (3om 50 iie Gl o oantigh — (yall) el 8V T i il sl
sl sl 8 (BIC— AIC — Negative Loglikelihood) ddlasy) ulas e slae¥) o3 a4
Aapd Gy ¢ taill  Jaa¥) aisll (e sadivsd) Clogleal) aan (Say Loy cadg <Y1 Jlaay)
pla)l SUlall = el ayysill (Badgi s 4y pu

ARMA-GARCH gz il 4laay) (ailadll

Gyl gl Judladl Aadal Glala)¥) Z3l aladiud Y 25l 2 sl Caag

bl Jae il i 28y 5a5a e g 8 Al olgd Adaal) Gailadll g Jalatlly cda i)
chpiall Aedll Alulad) Adaas e 55 ) (ailadll aal aals cgalamdy) Jla) Gy & Juaially
Gl e i b pedai Al sallall ay o(Volatility Clustering) (gassiall il dpala
S gl Sl aaeg (Skewness) olalyl dpald iy L) Sie JSA addially Zllad)
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Capaill Cilapy 3 Glagysill Jod dpald als L aysill dalee Jsn Aagiall clpariall 4Ll )5l
cosll Al Al adgal e ST VW) asag sl )y ((Heavy Tails) ddsyll
-(Arif.et.al,2021;Denkowska&Wanat,2020) z 3 gaill 4x sidall cihpusiall Alaial)

Gl bl ae Jobell Cangins Al Aglany) oyl aal aal Gilala)V) il Jia
o g pe ¢ grhall asll dpedil) axe e HlaS Al Adlall DLl diaill Judludl 3yudall e
.(Huang&Shemyakin,2020) Libas) Jiii Jsd Jia¥) 2L A1) JlaiaV) agysill Jans 48kt
aly ady diles G zilas L) zila e g Jia ddbasy) 23kl e paill 18 S5
dadah Lap¥) zila et Cum couadgall o JSUABL Ailaayl @by gailadll (e
bugie i misar Jiay sed Gy chugial o adiad A sl dabee alial il i)
dada ) GARCH zisai e alde¥l Caygy laiy edgiall) dluludl cilily caalias Al coliglal)
dada b gnlamlaV) 23l aladinly el ) el o3 deledl ) i ) i)
aazii b jpudi o L)l ) asgi Al cbpsiall g Jabial) callali Ny cdphall e Cldiad)
Al Al hriall  Gald) Gloludl e il (may AS 5k Ad)lie ehal e dell dlull
@ Al als ay Adlsdall Clpidl dxkll e pailadd) me e L ) ddlaY
oy Aada 3 hlad) oS5 Jie caliie IS Al GaaY) lgd Gaas o oSay Al Yl
.(Denkowska&Wanat,2020;Hasnaoui,2018) sabaidy) Jlall

Gl sy mantins GAlly cDlajall Ge 2=l 455 o el aulidl zasall 40, Hlasl
Db Jie &8lan¥) el (e Ao gene o ol lelindl HLaal wig calall lilall Gagi (e Adliae
oailiad 8 Ay (el Al (S il iy cblall 885 dayn HlaaY xudall Jyle Sl
Slo il Baall e 556 gy aae laual @l 3ol ey Aiedl Alududl (e sl e sheall
.(Shim&Lee,2017) <lyiiall dyia3l Aluludly Aial) (ailiady ilasbe (uladl
il Ly Y1 3l aladialy s abai@y) Jlal) (ufy pais

Clshall (e degens o (hlarlaV) z3sa aladiuly gabai®y) JU (ul) s adia

sl Jisats sy Lo say Aaiall csiall JlaadY) z3ses 0o GAlsal) Aadens Tai lls Asy)
Aaylial) adlly SUSEY) aae e aliall Cargs @lldy ¢(0,1) Cilabeay aliiia gy ld Aplas ad )
eosl) Clasgiad LEGY) bE alal Ghlamla¥) diss aal alasia) & Ll Gl auladl
(s -(Guharay.et.al,2018;Bi&Cai,2019) 4l Cpalill caleUadl da sinall ol yriall ddlaia!
Sl osluie U3 il giall da gl 4l Jysad o dudialed) Jlaa¥) A6 Jlsn e alaey) Dl
a5 iy ApSal) ST sl Al alasiuly cohriall ALY claagll 8 a8 Y (0,1) syl
il e Taldie) 8y ST 5ypemy Uil Jiaty agh Caagr ((RI) dassill ey oY) il
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by t a3l (8 Al clppriall g senal Llea) dailly Agnall il Cippas o i ALY
dzpeal) alll i 848y S OSE aaley Lo sy ALl Ghlaall jadiy bl agd b Lga s
el dazall GO Jaia¥) aisills ((CVAR) Jhall iajeill dhayill ol G ((VaR) hall
o ame ANY e e (A Alsal) gudlll cleladl obmsy)
dide Jlis) s ulg oS & ey -(Chen.et.al,2018;Denkowska&Wanat,2020)
Wl el e 8 Aaaiusal) ayeill Dpusliall Slalaal) Chlpige g cdashall Jae diselil) <l yuiall
ey fai Al o) (o) gY) zigaill dduladl) Clghadll ofald) adh b Lady . galai)
Glales o 35 of adgiall e Al Al @lSye o Caplly calall bl Gl Al
Gldlad) ilay 4l bl dla e IS Al )l haugie muas (3) Jsaad) .z asall
glhad o ¢ peanll ¥ JE Jun o maaiy G 22023 oo Pl dbal) clelaill de giaall
Pl Aalall lialil) g Uil A€l LY Jila aaa (0 Lujii %85 e sty il ) ilinals
Wiy 38 Lo a5 %63 &l s iluall Jaes dim (e Aliiall cleladll el Jiays 22023 ole
Jiay SLSal el 0 ) s Lo sa ¢ hall S5 Aami€ p Uil anlss ) Shlaal (e pal) 4ic
Sl aay ) el z3saill ey - cuelill lS5a) dually QY] il HSY)
Al gladll <l ge IS Je S5 dlly Ohladdl e gall 1 Jid aladl ey 5jdlll

LSS ) gl o Uad il WIS ¢ Y)Y
(o 05l p2023 ale I3 alasd) olellail) s pal) ULl 3loy 250 LLEY @lo n (ST 2l @) 1(3) Jgi

Sy (sigl) Bl O ol ol okl OLS L3\ gl PRSI

O g5l
16531.4  358.9 23.1 13.5 228.7 5327  14047.7 1326.8 bLIY Slo
LSt
%100.00  %2.17 %0.14  %0.08 %1.38 %3.22  %84.98 %8.03 %0 it donY!
9692.6 104.2 13.6 9.3 113.1 337.8 8870 2446 Ul Lo
REN]

%58.63  %0.63  %0.08  %0.06  %0.68  %2.04  %53.66 %1.48 %0 L) Lo Y

58.63%  29.03% 58.87% 68.89% 49.45% 63.41% 63.14%  18.44% Slsdl Jias

%41.37 %7097 %41.13  %31.11  %50.55 %36.59 %36.86  %81.56 S Ll

22023 alad (ggidl Gpalil) (3oms L sl clill) e Talaie) odialdl dlae) e Jsandl*
Eulall) el g el Jio Guelill clelad ey dllin o (3) Jsaall ozl WS
e %10.2 Laid I il e pepll o calmSY) dlgal Jagia ol el (ousaigh — <l gganally
LLAY) o daale DA e sallall oda sl (Sars Walall lielil) (Goud Lldl dlaiss aas
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35as (50 Acsenall oda & Lludl ady & olal) Gamy 8 4 maay Cus g il cliUadl
Gyl glad b Al Bal ey %100 Aty QES) e ) o) L el Pla clilas
Y1 ((%36.59) ¢ AY! Al cleUadlly U)jlie Lmiiie QUESY) Nlse Jaugio 4l of (e a2l e
Bay bl Glualill Gsw (e %84.98 (e iy L Jia Cua cGanadl (e SV eiall I
Geliay phlaal) dapy o S IS8 i LSl ol g Uiy Hlaall dmpadl adll of I el
LSS il

Al aal duhall Jae chsiall (ddagpiad) clilall) cplall (uilad axe Al dallee Jid
Jsaall DA ey echariall il Judldl ae Jalail) die (jla—Lap¥) # 3l Lt Al culiaY)
ol Galad aae Al e Al (AW Jpal) — QESY) Silse) e e JS Of il (2)
Al Jae bl dael dlulu)l Jial GARCH(p,Q) gkl i)y sae las) o aa il
zisei ksl @ Agendl Slae Ao plig ol Gulad are Jial Jeadl) il e giall
Oo zasall of i Cua dagial chsidl JlaaiV) 23l cplall 4l dadal GARCH(1,1)
Ayl Judlul) cills Ji 48y o Q) @lags el Giad Cus e Juadll g I A
Slaglaall Hlme cmajall wiple olll Ay ad Gayey (4) Jsaad) . Gubaill Agea ) AliaY L el paiall
e 2y dua clalaal &5 Al Gilam LY z 3kl (BIC) gl clasleall lxas o(AIC) 1KY
(AIC) lasheall el A J81 ady (53 2 35al
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#auball Jae el 8 25l (GARCH) Uilall z3sas (3855 535a haY dailiasy) bl :(4) o8, Jsaa

Sama TASIR kgl Bl O yelalt &l OISzl LSl S M‘_Cw‘ ———
Bond - ) IR PYIN Model Selection Criteria
-5.602 -3.317 -1.946 -2.735 -2.978 -4.883 -7.782 -5.951 -3.802 AIC GARCH(,1,
-4.479 -2.194 -0.822 -1.611 -1.855 -3.759 -6.659 4828 -2.678  BIC

-4.884 -2.687 -2.115 -2.446 -2.522 -4.984 -7.304 -5.725 -3.705 AIC GARCH¢2 1,
-4.075 -1.208 -0.932 -1.448 -1.391 -3.839 -6.212 -4.122 -2.501 BIC

-5.199 -3.331 -1.656 -2971 -2.515 -4.662 -7.335 -5.246 -3.924 AIC GARCH(1,2,
-3.760 -2.564 -0.791 -1.723 -1.398 -3.560 -6.180 -4.601 -2.882 BIC

-4.172 -2.551 -1.536 -2.417 -2.678 -4.491 -6.456 -5.327 -3.356  AIC GARCH(_,2)
-3.048 -1.427 -0.413 -1.294 -1.554 -3.368 -5.333 -4.203 -2.232 BIC

Sama TASIR k! B KA S kel LS G315l (sl g ladl

Bond IR PYIN Ljung Box Test
0.730 0.875 0.939 0.855 0.938 0.722 0.776 0.846 0.860 Sig. 1% GARCH(,1,
0.971 0.953 0.958 0.972 0.976 0.853 0.957 0.823 0.991 Sig.5%

0.746 0.854 0.956 0.834 0.926 0.666 0.769 0.857 0.831 Sig. 1% GARCH¢2 1,
0.883 0.989 0.961 0.968 0.981 0.872 0.949 0.855 0.939 Sig.5%

0.789 0.824 0.931 0.771 0.921 0.620 0.766 0.841 0.763 Sig. 1% GARCH(1,2,
0.851 0.924 0.953 0.940 0.964 0.869 0.933 0.923 0.960 Sig.5%

0.792 0.845 0.948 0.816 0.928 0.568 0.716 0.827 0.757 Sig. 1% GARCH_2,2)
0.885 0.944 0.996 0.973 0.985 0.890 0.939 0.931 0.984 Sig.5%

R glam V1 il ooz e bolassl gl slasl n Jgadhl™
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GARCH(1,1) zisaill Jts) & BIC lmas AIC jlaal liss 4l (4) Jsaall (e oy
— Sl — S all) Edgiall gAY e JSI QS Kilgal Apiajl) Aluladl  Jayill cplil) dadadl
gl dia3ll Alududl Jial GARCH(2,1) z3saill Jiay Lty o(lel) Z3Bal) clains Gl ()yalal
z3lill Juadl GARCH(1,2) z3saill jiing WS o outigl — (gpaall) Auliaiil) ¢ 81 (e JSU sy
— Gldygually Salgall) Adadall &5V e JS Aesll Aldud) Jial BIC jless AIC jladl ik
Al DA gz WS (TASLR) Gasendl JWl o e Jore ) A3l o(4alal)
padiad) Lyginall (gsinn (0 S (Sig) DLEAY) Jlas) dad ol (4) Jsaall 335l ddlasy)
I Bl =il aysil) bl b dpiaall daca il adn of oSa Y Julls (%5 %1)
~Lap¥) z3sail &iall apysill byl of o S5 Leosas %1 5 %5 Agsine asiae dio maaa
Golaall Jalailly 3l (PIA s L Aushal) Jae Ll o8 Ayl Judlad) dadal Gulie o (ijla
53 e U g B Qo Gl Jaly el Gag b e 15V Appieall dpa il (b S
ghall ye caliV) a8 dilass i 3 (ARMA-GARCH) (ijla=lap ) z il dgliaa) A2
Line gsime die dalall Clialil) g Ui 8 (Jsrdil) (Y] ¢ saall (YY) halia oo 233
S dadall Gulie OIS Glalap¥) z3sadl i) aysill Gyl of e S L sy %5
oo Ubla L) zise bl clades of G Lagy Lo sag Al Jae bl ¢80 4l
el Allall Adadl) UL pe 1 (Bl adly cam S8 layadi 5 28 1Y) A )
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ARMA(1,1)-GARCH(1,1) zsial & 35aill cilalaa 2(5) Jsan

Sama TASIR  ough @l Ol gedl ol SLSN Solgdl Laddl pladll
Bond S gdmalls
Variables
0.128 0.085 0.897 0.770 0.742 0.897 0.823 0.589 0.723 i (Muy: the mean equation parameter.
gl g salt i
0.993 0.750 0.983 -0.283 0.225 0.998 0.595 0.215 0.801 b S S Lyl
¢: AR(1y parameter in the ARMA model.
-0.086 -0.547 -0.117 0565 0.097 -0.171 0.018 0.340  -0.281 .MA (1) parameter in the ARMA model
0 Js¥ Aol S st Bge (Jlas
0.000 0.000 0.000  0.001  0.000 0.000 0.001  0.000 0.001 w (Omega): constant in the variance equation
.of the GARCH model
O LA D pead) wgiall dedes
0.000 0.000 0.107 ~ 0.000  0.000 0928  0.119  0.000 0.000 o (Alpha): ARCH parameter in the GARCH
model, indicating the impact of past squared
.residuals on current variance
[ QP (NERINE (PPN NN
0.957 0.999 0.187 0.819 1.000 0.069 0.744 0912 0.981 B (Beta): GARCH parameter, indicating the
.persistence of past variances
B s SV ol =500 Aadas
4.753 5.850 4958 6.146 98.414 5.001 5287 7.816 7.438 Shape: parameter of the distribution of the
residuals.
o1 gdY) dodes
0.006 0.981 0.008 0.615 0.239 0.006 0953 0.260 0.775 p value: the statistical significance of each

.parameter

Sig L=y e

R Slany) 2l cila aleie) ciald) dac) e Jgaall®
T & Do o S NeS)
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ale DA abaiY) Jlll ) o 500 Sy 5l 23 gl ilaleal Byl adll A (ga
A8 Glgias die 22024 alad 5] dygi apll Sladll Aiapeall adll (e (6) Jsaalls 22024
gllad il jslas o %10 Jlaal dlla 2024 ale e I3V eyl Apuailly 4l ety G LAl
Cligelil] g Uay Ayl clgall Jan eding Lo say aikhine  Jlea) (e %48.59 dalal) cilialil)
Lo say hlaal Jlo (S Lk (10 %48.59 Jolxy Loy Jasind lSHl aen o) (e 2B Aalal
Ao AD dapy Akl Hhladly Glalls dallall Hhlaall dealsey c@d o pall ) sy
Jle S Lgadine Jea) (0 %49 ) zbas deliall Gl 2024 e 5331 & LA Luwally %90
Wi A 5L (3 Anl)l) Cilgadl caey 13 LW %90 A8 ssiey SIS G g dgalsal ol
Seal 0 %56.26 ) zliain gl %95 ) shlaall deled) bl Sy dgalse 58
i egalaill Jle (il Lgiline Jlal e %56 ) zbaie Ly ool Jlo Gl S Lgilias
& Al leall gy 13) Ly cCipliiae lad Gas psig Alla 8 el (50 %95 U i da 0 a5
& zlaie gl (%97.5 ) hlaall ddal) ol @il dgale 58 4 LE A saly)
oS lgiine  Jlea) (30 %88.74 )zl . sobaidl Jlo il S Lgidaine  lea) (10 %72.73
Gty 13 Wl Liplie jlad i gy Alla 8 2 lad) (e %99 ) L dage u5 s cgaliaill Jle
lgld %99 ) haliall dalall culisalill culSyd dgalse 58 b L Ao 50l 3 Al cileal
sl 0 %89 ) zliain ey ool Jlo S Likine ) e %89 ) 7l
ohd Ga gy Ala 8l g0 %99 ) LS dag 45 Sa ol Jl (S Lgilhiae
REIE
Agina Qligine die (CvaR) dahajil)l jladll A el aidlly (VaR) laall L jadll 2l :(6) Jsaa
*%10 %5 %2.5 %l

2024 Q4 2024 Q3 2024 Q2 2024 Q1 &3Lazd ¥l JUI o, ypuas
Economic Capital Estimation

-0.88451 -0.88288 -0.88960 -0.88740 1% Sasdd Lo jmadl ool

-0.72171 -0.72665 -0.72811 -0.72729 2.5% VaR

-0.56194  -0.56304 -0.56035 -0.56261 5%

-0.49165  -0.47854 -0.48324 -0.48592 10%

-0.97504  -0.97324 -0.98065 -0.97822 1% ib il fasd) Lo jmadl ool

-0.79557 -0.80102 -0.80263 -0.80172 2.5% CvaR

-0.61945  -0.62066 -0.61770 -0.62019 5%

-0.54197 -0.52752 -0.53270 -0.53565 10%
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R glam V1 bl ol e slazel sl shaed e Jgdl™

(Conditional CvaR hall (muwill 3ysd) ddayill adll Liaf (6) Jsaal) mums LS
e b g G pds Alla 8 deliall lyedd o adgiall ail) xuag (slis s Value at Risk)
o %53.56 dcliall juas of %10 Juial @l of maiy cus . (Chen.et.al,2018) s
aiss %5 Juial die %62 ) Ll oda pdifiy .pdgie pe Cajliie jhd gy Alls b gilaia
NAgiladna (e %97.82 dclicall yuds of %1 Jlaal) dlia Ly .%2.5 Jwial xie %80.17 J)

V) sl Lt Lpgead) dupall ASLaddly Aalall culielil) a1 asle
(95 cmle 7800) L elliasus Aalall lisalil) o U s ey ke 300 55 Jlall iy g aslladll
16531.4 cialy 8 22023 ale & deladl clialil) Lludl Jlea) of Jaadlys Jdeluall lalas 3yl
sine Ayaiil %1 (gsie die COlS (S Ao liall aslasill Gl Guly Maa) of ix Las ey sile
& Wil sa e el Ul (uy cbillaial ) aal 5ab) ) daladl ey L slaall Leaa s
bl i) @lal QESY) halie sl aed LAaled) cilipelill g Ul 4l L)) aas
oy 3Ly Cuaal hainly Apadanill Gilgall e ay dlianall LY aaa a3l ) da
oSay (6) Jsaalls sajlsll il e LS Jalaill A (g - aN daliind Glaal csllaall Jall
A3 55 (geina LG dsm B Joadl i) Joly il g b e S (graall il (b
lall Lmpedll dagyiall dagdlly (VAR) Lhall dcapad) dadll Guplia e alaied] dlaal
ehai®Y) J) Gy cllbiey Hhlaall (il Jla) af a6 8 38 dap e (CVaR)
(%10 %5 %2.5 %l) dysine Glysise die Ay gl Ay jal) Al 3 Aol ilipalill de bl
LadAl)

Glagall @b Aeill Jdudlad) ae debadll e Gla—lapVl 3l i bl <yl
Oe el GUly dallae o AL Ly ) ALYl cddphie ol gay (e (Plad A dullaial)
Z3l e psill 13 e Gudai aca @A e sas cAaliaal) Gulll Clasgs colaleal) <l il
Chsial (e degane o alae¥) & dua bl clipelil) gl gola®y) Jlad) Gy i
Jasill & lalap¥) 23l Gubit DA ey caslaiadll e ddlaal) Gl cld da il
Jie Jeasls sl I A5 e Glad) z3sa Jiay Cun syl Jae lilll gz 3l fiSY
S 62024 Hle Pla zlisis Aelall i) delia of ) Juasill & ks 23l (e sl 13
A8 Lty IS Gaa ol Spon Alla o) Glacal oliail Jle S \gilaine sl (0 %49
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dcliall zlain ( 35S Gaa gl Cipan Ala 8 o B e 50l e %95 48 Ay Sl %90
sl (ye %97.5 A& dpy S0l Ayl Jla i L gobail Jle S Lgilaine Jlea) g0 %56 )
Jue IS lgikine Jleal o %73 ) deliall plisin agie e sha G pdy Al
(gobail Jlo (S Aalall clipalill L) dninse (0 %88 dpwsy LaliiaV) ay Laiy . golail
e i Ul Axdgiall el dgalse o g Uadll 5)38 0 %99 Ay B 8 Lyl Js
ay LloaY) el delia o a3 abaiY) Jla) uly ol i apai & = 5iall 2 3 gl
Adbide A8 Glgiae Ab)lie jhd Gl pds Alla 8 o) laal
gy
o) ciludad LA @il Yl
5 gime b agags S Joadl ail) Jods el (g b e (Y1 catall Gl =iy -]
oo Al Adadll e Gl a8 Jdaty i 4 (bl lepY) z 3kl dglaa) AN
5 Aysine ssimse vie cAalal) clipglill ¢ Uad 8 (sl QLY ¢ Gaaall (YY) Hhalie
5 (gine G dgnss B Jaadl ail) Jsdis ciadl g b e (SN esall ) (b =2
dazynall Ao piiall dagilly ((VAR) laill G peall dadll Guliie o alaied ddlas) AN
JW Gy clillies G hliall ) ) af i 48 day e (CVaR) il
1) Aysime Clysise dic Ageal) Ayl ALl 8 daladl clipelll delial golady|
(%10 %5 %2.5
Al eiladl) <Ll
) ALY L il i) Gany Jadi Bhes Cilew Ganall Jae Dl cililadl Jidas el -1
by e o 5 o) dsid) e @Al Bdpd Gilas cddylia a8 G AL Jad Slays
Gisa iy Gailiadll 23 agil dediie Agllas lsdl aladiu) ey lee goladyl JW
A8y Hhalall
el dudludl dadal Gulie o€ (hlalapV) z3sa of Slaa)) diaill il sl -2
oo Uil L) z3sas bl clalee of G cuhall Jae Glainl) Al cule Uadl
Adadl) bl Jlaa¥) Z8ES Jlsal lda¥) agysil) spelsl o3 Laaill pa 38sm A1 40
gyl dlul
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glhad oI Jald s eha) (e (Se pyiall zasailly opelil) cilelhdy jallall ggull o) -3
o cp il LSl culSyal e JU ) laall mi e lalde) ASLeally dalall cliselll
Aalal) i) (§gu cileUad Calite jie laliall lgaz jat s jal daialy A5y

Aa jial)l sl ad G (SN Lala Y1 pasdl Durbin Watson Test jlaal) milis <jlal -4
1 bl A dgag et ) el L sag oDl gl (e ads Ll D 5yl adll (o
A sl 3l il

dagial chaad) of Y 2yl zasally Sedal) Uaddl opls il axe lial mbs oplal =5
Aabiiial) e s dakiiiall Hhaliall sgiue a8 e Sa1 e sty climal) Uadll ol ey aiam
bl e sl 13 dgdaxil oD galiai®V) Jlad) (el g cAalad) clialill ¢ Undy

eosll 2 Y zilall clyiie area o I alaall Jarque—Bera Test laal il c)lil -6
Sle Adle 5 cyell Ally (gila L) il e aldieYl gy n aon L say okl

FVEN o S (Collinearity Diagnostics) (ubia alaainly adll Jalull jasd il &)Ll =7
L shall Jalal) ASie e Alad Y Aa el g okl <k

@) Jie Generalized Pareto sVl apsill of sl 32 chlial zln jelil -8
Gl yall — il gpanally Ealsall ) cpelill cile i clilyd Jlaia¥) 486 Jlsal S cilayysil
-(Sama Bond) Zajall Clain 1Ky A jusial) Ky (A8l -

Glegygll S Jiey Log-Logistic Ja¥l aysll o) Gl sasa cblis) il cijell -9
(bl — clSliadl) Al el cile Und il i s

JSI & Extreme Value sVl apsll of Gagl sass chlial =ilu el -10
Ul g e e ISy o oasnigl — (yadl) Dbl el e Unil b cilayysil
(TASI.R) gasull

Gl dade o lghnd Jaad ) L) z3l (e e i Ghlala)Y) z3la o) —11
S g Vs Glall z3sais bl Jae llall  Jlaa¥) aysll dales caalas )
ialed) priall alian Al bl dsas

gl AGCdl LLaY) il aas (e Ly %85 e Sl guli plad dpainy —12
Sl Jane G e Alaiil) clelhadll el Jiey WS 22023 sle DA Lalall clinalil
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ohall 385 AamS g Uadl) aalgs ) jhlaad) e el aie Lisy 8 L say %63 &1l s
Lol € pa) Aty LY i SV acadl) Jia Sl ol o ) i L
Slo Sy dlgl Jasgia e (gl — Gldgasally Gilsall) Gaelill cleld cjelsl ~13
Sar Lo sas cAaladl Ll (5 gl LaludY) dlaine aan (0 %10.2 Jatd <5 gl e a2l
%100 sy QLES) Bloe ) sal Laa cdnall 553 a3 PA lillas 355 (50 pany aud

dagiia) clysiall JlaailV) zige ol dadal ails & iy GARCH(1,1) zisa o) —14
Jedbd) bl Jia 38y o il gy el Biny 4 dagiiall z 3kl Juadl Jiey
Gl A se ) A8LY L clpaiall 43l

g da il 3kl < Jiey GARCH(1,1) zisai of BIC 5 AlC e gilis cujpelsl —15
— alSl) Llrall g aY) e I QESY) Slsd Aejl) Alulull Loyl cplal) il
SV GARCH(2,1) zasall Jiay Lain o(lol) ABall chlai Gl (ohlal) — culSliadl)
Junil GARCH(1,2) zasaill yiiny LS o pmigh — (gyall) Abiail) e Uil (e JSI i
(Bl — Ellgsedly Enlal) Lladl clelhdll ge JSU dnl Alulll Geg -3l
(TASLR) gasnud) JWl Gom piise Jaae ) ALYl

2024 Ao e IV apl dpilly a3l Jladll Ao el gl ol Aglany) bl cipelil ~16
say dibine Jlea) (e %48.59 dalall gl g lad ilas j5lam o %10 Jlaa) s
Loy i Gl poen o (e 2SED Aalal) clipelil) g Uy 3650 clgall Jas ooy Lo
bl dgalsa sl o syml eia Ja o phalaall Jlo (Wl S Leilaiae (e %48.59 Jala
%90 &5 A8 dayn A8 ylaiall laladly EilaaYly dyallail)

1) alaidl Jlo (S Likine Jlaa) e %72.73 ) z bt daladl bl Sy o) ~17
(e %88.74 ) zliaing .%97.5 ) shlaall lgigalse 3y & Ll Ao saly) A Cuey
s Alla B el 5 %99 ) L dayn s abaill Jlo S Lgihina e
ceaykia Hhad dhas

ale e Jo¥1 ayl Al adf jlaall A jeall Adapill adll sl Agliany) il capelsl ~18
& Libine (e %53.56 ASladly elil) delia juds of %10 Jlaal dus of 2024
S @iy %S5 Juial vie %62 ) Al sda adifiy adgie pe oplia jlad gy Al
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e %97.82 dcliall uad of %1 Jwia) Sla law .%2.5 Jwaa) xe %80.17
O s ey Osle 16531.4 cialy 58 22023 ale 8 deladl clinelill Laludl Jlea) o -19
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Aalall iligelill g Undl 45l
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